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2UJDQLVDWLRQ,QIDQWU\�LV�RUJDQLVHG�LQWR�UHJLPHQWV�RI���HOHPHQWV�&DYDOU\�LV�RUJDQLVHG�LQWR�UHJLPHQWV�RI���HOHPHQWV�'LVPRXQWHG�&DYDOU\�LV�UHSUHVHQWHG�E\���HOHPHQWV�$UWLOOHU\�LV�RUJDQLVHG�LQWR�EDWWHULHV�RI���*XQ�HOHPHQW��DQG���OLPEHU�HOHPHQW�
(DFK�DUP\�PD\�KDYH�XS�WR����UHJLPHQWV�EDWWHULHV�5HEHO�DUPLHV�PD\�KDYH�XS�WR���UHJLPHQWV�RI�FDYDOU\��DQG���EDWWHULHV�8QLRQ�DUPLHV�PD\�KDYH�XS�WR���UHJLPHQWV�RI�FDYDOU\��DQG���EDWWHULHV�
(DFK�DUP\�PXVW�DOVR�GHSOR\�D�*HQHUDO�HOHPHQW��QRUPDOO\�PRXQWHG��%\� DJUHHPHQW� ERWK� VLGHV�PD\�GHSOR\� XS� WR� �� UHJLPHQWV�EDWWHULHV�GHVLJQDWHG�DV� YHWHUDQV��2QH�YHWHUDQ� LQIDQWU\�UHJLPHQW�PD\�EH�GHVLJQDWHG�DV�=RXDYHV� �EXW�RQO\� LI� VXLWDEOH�ILJXUHV�DUH�SURYLGHG��
7HUUDLQ�	�GHSOR\PHQW$W�WKH�EHJLQQLQJ�RI�WKH�JDPH�ERWK�VLGHV�UROO�D�GLH��7KH�KL JKHVW�VFRUHU�SODFHV�EHWZHHQ���DQG���SLHFHV�RI�WHUUDLQ�RQ�WKH�WDEOH��DW�OHDVW�KDOI�RI�ZKLFK�PXVW�EH�EDG�JRLQJ��7KH�ORZHVW�VFRUHU�GHFLGHV� ZKLFK� VLGH� WR� FRPH� LQ� RQ� DQG� GHSOR\V� KLV� DUP\� ZLWKLQ� �µ� RI� WKH� WDEOH� HGJH�� 7KH�KLJKHVW�VFRUHU�WKHQ�GHSOR\V�KLV�DUP\�ZLWK LQ��µ�RI�WKH�RSSRVLWH�WDEOH�HGJH�DQG�PRYHV�ILUVW�
%DG�JRLQJ�FRQVLVWV�RI�ZRRGV�DQG�IRUHVWV��EXLOW �XS�DUHDV��WDOO�FURSV��VZDPSV�DQG�ED\RX��VWHHS�RU�URFN\�KLOOV��2WKHU�WHUUDLQ�LQFOXGHV�IHQFHV��ZDOOV�DQG�ULYHUV�
*DPH�VHTXHQFH3OD\HUV�WDNH�WXUQV�WR��� 'HWHUPLQH FRPPDQG�SRLQWV��� 0RYH�UHJLPHQWV�EDWWHULHV��� %RWK�VLGHV�PD\�ILUH��� 5HVROYH�PHOHH�
���'HWHUPLQLQJ�FRPPDQG�SRLQWV7KH� SOD\HU�ZKRVH� WXUQ� LW� LV� UROOV� �'�� WR�GHWHUPLQH� MXVW�KRZ�PDQ\�FRPPDQG�SRLQWV�KH�KDV�DYDLODEOH�� 7KHVH� UHSUHVHQW� QRW� RQO\� WKH� *HQHUDO·V� DELOLW\� W R� PDNH� GHFLVLRQV� EXW� DOVR� VXFK�IDFWRUV�DV��LQFRPLQJ�LQWHOOLJHQFH��WKH�DELOLW\�DQG�DYDLODELOLW\�RI�FRXULHUV��WKH�FRPSHWHQFH�RI�KLV� VWDII�� DQG� ZKHWKHU� UHJLPHQWDO� &RORQHOV� IHHO� DEOH� WR� FDUU\� WKH� RUGHUV� RXW� ZKHQ� WKH\�DUULYH��EDVHG�RQ�WKHLU�RZQ�SHUFHSWLRQ�RI�WKH�VLWXDWLRQ�
$�*HQHUDO�PD\�XVH�KLV�FRPPDQG�SRLQWV�DV�IROORZV��� 0RYH�D�UHJLPHQW�EDWWHU\�WKDW�LV�ZLWKLQ�����DQG�OLQH�RI�VLJKW�RI�*HQHUDO�FRVWV���SRLQW��� 0RYH� D� UHJLPHQW�EDWWHU\� WKDW� LV� EH\RQG� ���� RI�� RU� LV� RXW� RI� OLQH� RI� VLJKW� RI� *HQHUDO�FRVWV� �� SRLQWV� �LQWHUYHQLQJ� XQLWV� GR� QRW� EORFN� OLQH� RI� VLJKW�� RQO\� ZRRGV�� EXLOGLQJV� DQG�KLOOV���� 7R�PRYH�D�UHJLPHQW�EDWWHU\�IRUZDUGV�WKDW�IHOO�EDFN�RU�ORVW�DQ�HOHPHQW�ODVW�WXUQ�FRVWV���SRLQWV��WKH\�DUH�UDOO\LQJ�DQG�UHIRUPLQJ��
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�� &KDQJH�D�UHJLPHQW
V�IRUPDWLRQ�IURP�FROXPQ�WR�OLQH�� RU�YLFH�YHUVD��FRVWV���SRLQW��� 'LVPRXQW�RU�PRXQW�XS�FDYDOU\�FRVWV���SRLQW��� 7R�XQOLPEHU�RU�OLPEHU�XS�DQ�DUWLOOHU\�EDWWHU\�FRVWV���SRLQW��� 7R�GHSOR\�D� UHJLPHQW�DV� VNLUPLVKHUV��RU�UHIRUP�WKHP�� FRVWV���SRLQW��7KH\�PD\�RQO\�EH�GHSOR\HG�LQ�OLQH�$�XQLW�FDQ�RQO\�EH RUGHUHG�WR�GR�RQH�RI�WKH�DERYH�LQ�D�VLQJOH�WXUQ�
���0RYHPHQW�� ,QIDQWU\�LQ�FROXPQ�PD\�PRYH��µ�RQ�D�URDG����´�LQ�RSHQ�FRXQWU\�DQG��µ�LQ�EDG�JRLQJ��� ,QIDQWU\�LQ�OLQH�PD\�PRYH���´�LQ�RSHQ�FRXQWU\�DQG��µ�LQ�EDG�JRLQJ��� =RXDYH�UHJLPHQWV�LQ�OLQH�PD\�PDNH�RQH�PRYH� RI��µ�LQ�RSHQ�FRXQWU\�SHU�JDPH��� ,QIDQWU\�VNLUPLVKHUV�PRYH��µ�LQ�DQ\�WHUUDLQ��� &DYDOU\�LQ�FROXPQ�PD\�PRYH���µ�RQ�D�URDG�DQG���´�LQ�RSHQ�FRXQWU\��� &DYDOU\�LQ�OLQH�PD\�PRYH���µ�LQ�RSHQ�FRXQWU\��� 'LVPRXQWHG�FDYDOU\�IROORZ�UXOHV�IRU�LQIDQWU\��� /LPEHUHG�DUWLOOHU\�PD\�PRYH��µ�RQ�D�URDG�DQG���´�LQ�RSHQ�FRXQWU\��� 8QOLPEHUHG�DUWLOOHU\�PD\�EH�PDQKDQGOHG��µ�
5HJLPHQWV� WXUQ� E\�ZKHHOLQJ� DQG�PHDVXULQJ� WKH�GLVWDQFH� WUDYHOHG� DORQJ�WKH� RXWVLGH� RI� WKH�ZKHHO��
$OO� HOHPHQWV� RI� D� UHJLPHQW� PXVW� UHPDLQ� LQ� EDVH �WR�EDVH� FRQWDFW�� DQG� LQ IRUPDWLRQ� DW� DOO�WLPHV��7KH�H[FHSWLRQ�LV�VNLUPLVKHU�HOHPHQWV��7KHVH�PXVW�UHPDLQ�ZLWKLQ��µ�RI�HDFK�RWKHU��DQG�DUH�RQO\�GHSOR\HG�LQ�OLQH�
5LYHUV� PD\� EH� FURVVHG� DW� EULGJHV�� DQG� IRUGV� IRU� QR� PRYHPHQW� SHQDOW\� LI� LQ� FROXPQ��2WKHUZLVH�LW�FRVWV���FRPPDQG�SRLQWV� WR�PRYH�D�UHJLPHQW�EDWWHU\�DFURVV�D�ULYHU��DQG�D�ZKROH�WXUQ��%\�DJUHHPHQW�ULYHUV�FDQ�EH�GHHPHG�LPSDVVDEOH�H[FHSW�DW�D�IRUG�RU�EULGJH�
5LYHUV� DQG� VWHHS�KLOOV� DUH� WKH� RQO\�IRUP�RI�EDG�JRLQJ�SDVVDEOH�E\�PRXQWHG�FDYDOU\� DQG�E\�DUWLOOHU\�
��	����)LULQJ�0HOHH$�UHJLPHQW�EDWWHU\�PD\�HQJDJH�ZLWK�ILUH�DQ\�HQHP\�XQLW�ZLWKLQ�UDQJH��DQG�WKDW�LV��DW�OHDVW�LQ�SDUW��VWUDLJKW�DKHDG�RI�DW�OHDVW�RQH�RI�LWV�HOHPHQWV��,W�PD\�QRW�ILUH�LI�DQ\�RI�LWV�HOHPHQWV�DUH�HQJDJHG�LQ�PHOHH��RU�DW�D�UHJLPHQW�WKDW�LV�HQJDJHG�LQ�PHOHH�
,I�D�UHJLPHQW�EDWWHU\� LV� ILUHG�XSRQ�E\�D�XQLW� LW�FDQQRW ILUH�EDFN DW�GXH�WR�UDQJH�RU�DQJOH�VWLOO�UROO�GLFH�IRU�ERWK�ILUHU�DQG�WDUJHW��,I�WKH�ILUHU�ORVHV�WKHUH�LV�QR�HIIHFW�
,I�PRUH� WKDQ� RQH�XQLW� FDQ�ILUH� XSRQ� D� WDUJHW�� GHVLJQDWH� RQH�DV� WKH�SULPDU\� ILUHU�DQG� WKH�RWKHUV�DV�VXSSRUW��2QO\�WKH�SULPDU\�ILUHU
V�FRPEDW�IDFWRUV�DQG�RWKHU�PRGLILHUV�DUH�WDNHQ�LQWR�DFFRXQW��7KH�VXSSRUWLQJ�XQLWV�HDFK�DGG����WR�WKH�GLH�UROO��
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:KHQ�WZR�UHJLPHQWV�PRYH�LQWR�FRQWDFW�DQG�FRPPHQFH�PHOHH�OLQH�XS�DOO�IURQW�UDQN�HOHPHQWV��$�FROXPQ�WKXV�RQO\�SUHVHQWV�D�VLQJOH�HOHPHQW�ZLGWK��ZKHUHDV�RQH�LQ�OLQH�LV�XS�WR�IRXU�ZLGH��2Q�WKH�VHFRQG�URXQG�RI�PHOHH�D�FROXPQ�DXWRPDWLFDOO\�EHFRPHV�D�OLQH�
,Q�DQ\�FDVH�UROO��'��SHU�UHJLPHQW�DQG�PRGLI\�DV�IROORZV�
8QLW�W\SH &RPEDW�IDFWRUV )LULQJ�5DQJH6NLUPLVKHUV ���YV�,QIDQWU\�	�&DYDOU\�����YV�$UWLOOHU\ �µ,QIDQWU\ ���YV�,QIDQWU\�����YV�&DYDOU\�����YV�$UWLOOHU\ �µ&DYDOU\ ���YV�,QIDQWU\�����YV�&DYDOU\�����YV�$UWLOOHU\ �µ$UWLOOHU\ %DOO�6KHOO ���YV�$OO ��µ$UWLOOHU\ &DQQLVWHU ���YV�$OO �µ*HQHUDO ���YV�$OO��EXW�FDQQRW�FDXVH�FDVXDOWLHV�HWF�'LVPRXQWHG�&DYDOU\�KDYH�,QIDQWU\�FRPEDW�IDFWRUV��DQG�&DYDOU\�UDQJH�$UWLOOHU\�PXVW�JXHVV�WKH�UDQJH�WR�DOO�WDUJHWV�RYHU��µ�DZD\��,I�WKH\·UH�ZURQJ�WKH\�PLVV�
2WKHU�PRGLILHUV���LI�HQILODGLQJ�D�OLQH��RU�ILULQJ�LQWR�WKH�KHDG�RI�D�FROXPQ����LI�D�FROXPQ�FKDUJLQJ�LQWR�PHOHH�ZLWK�D�OLQH����LI�YHWHUDQ���LI�*HQHUDO�LV�LQ�VXSSRUW����IRU�HDFK�VXSSRUWLQJ�XQLW����LI�ILULQJ�DW�D�XQLW�LQ�EDG�JRLQJ��RU�EHKLQG�D�IHQFH�RU�ZDOO����LI�ILULQJ�RQ�VNLUPLVKHUV����SHU�HOHPHQW�ORVW�E\�WKH�UHJLPHQW�EDWWHU\����LI�ILULQJ�DW�D�XQLW�LQ�IRUWLILFDWLRQV�
&RPEDW�UHVXOWV�&RPSDUH�FRPEDW�VFRUHV��,I�HTXDO�WKHUH�LV�QR�HIIHFW��,I�QRW��DSSO\�WKH�IROORZLQJ�WR�WKH�XQLW�ZLWK�WKH�OHVVHU�VFRUH�

+DOI�RU�OHVV /HVV�WKDQ�EXW�QRW�KDOI,QIDQWU\ /RVH�DQ�HOHPHQW��DQG�IDOO�EDFN� /RVH�DQ�HOHPHQW�RU IDOO�EDFN�&DYDOU\ /RVH�DQ�HOHPHQW�DQG�IOHH� /RVH�DQ�HOHPHQW�DQG�IDOO�EDFN�6NLUPLVKHUV /RVH�DQ�HOHPHQW�DQG�IOHH� /RVH�DQ�HOHPHQW�DQG�IDOO�EDFN�$UWLOOHU\ 'HVWUR\HG� /RVH�DQ�HOHPHQW��OLPEHU��WKHQ�JXQ��
8QLWV�WKDW�IDOO�EDFN�PRYH�GLUHFWO\�EDFNZDUGV��µ��7KRVH�WKDW�IOHH�PDNH�D�IXOO�PRYH�GLUHFWO\�EDFNZDUGV��,I�EORFNHG�GXULQJ�WKDW�PRYHPHQW�E\�DQ�HQHP\�XQLW�RU�WKH�IODQN�RI�D�IULHQGO\�RQH�WKH\�VWRS�DQG�ORVH�DQRWKHU�HOHPHQW��,I�EORFNHG�E\�WKH�IURQW�RU�UHDU�RI�D�IULHQG�WKH\�S XVK�LW�EDFN�DV�ZHOO�
8QLWV�WKDW�IOHH�UHIRUP�LQ� OLQH�IDFLQJ�WKH�HQHP\�DQG�FDQQRW�PRYH�RU�FKDQJH�IRUPDWLRQ�QH[W�WXUQ� �WKRXJK� WKH\� FDQ� ILUH��� 7KRVH� WKDW� IDOO� EDFN� UHPDLQ� LQ� WKHLU� SUHYLRXV� IRUPDWLRQ� DQG�IDFLQJ�WKH�HQHP\�WKH\�IHOO�EDFN�IURP��7KH\�FDQ�PRYH�DQG� RU�FKDQJH�IRUPDWLRQ�RQ�WKH�QH[W�WXUQ�
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)DOOLQJ�EDFN�RU�IOHHLQJ�GR�QRW�FRVW�FRPPDQG�SRLQWV�
$UWLOOHU\�XQLWV�ILUVW�ORVH�WKHLU�OLPEHU�HOHPHQW��UHGXFLQJ�WKHP�WR�WKH�PDQKDQGOLQJ�PRYH�RQO\��DQG�WKHQ�WKH�JXQ�DQG�FUHZ��$UWLOOHU\�FDQQRW�ILUH�LQ�WKH�VDPH�WXUQ�WKDW�W KH\�PRYHG�
5HJLPHQWV�WKDW�KDYH�HQHP\�LQ�FRQWDFW�WR�IURQW�DQG�UHDU��RU�KDYH�LPSDVVDEOH�WHUUDLQ�WR�WKHLU�UHDU��DQG�ZKR�ORVH�D�PHOHH�VXUUHQGHU�DQG�DUH�UHPRYHG��2QH�RI�WKH�VXUURXQGLQJ�HQHP\�XQLWV�ORVHV� DQ� HOHPHQW� WR� SURYLGH� JXDUGV� IRU� WKH� SULVRQHUV�� %ODFN� 8QL RQ� UHJLPHQWV� GR� QRW�VXUUHQGHU�WR�5HEHOV�
8QLWV�WKDW�VWDUW�D�WXUQ�ZLWK�HQHP\�WR�FRQWDFW�WR�IODQN�RU�UHDU��EXW�QRW�WR�WKHLU�IURQW��WXUQ�WR�IDFH�WKDW�HQHP\��7KLV�GRHV�QRW�FRVW�D�FRPPDQG�SRLQW�
$�*HQHUDO�PD\�VXSSRUW�D�XQLW�LQ�PHOHH�RU�ILULQJ�E\�EHLQJ�LQ�EDVH FRQWDFW�ZLWK�WKH�XQLWV�UHDU��7KLV��KRZHYHU��LV�ULVN\��7KH�*HQHUDO�KDV�D���LQ���FKDQFH�IRU�HDFK�HOHPHQW�ORVW�E\�WKH�XQLW�LQ�D�WXUQ� RI� EHLQJ� NLOOHG�� :KHQ� D� *HQHUDO� LV� ORVW� LQ� WKLV� ZD\� DQ\� IULHQGO\� UHJLPHQW� ZLWKLQ� �µ�LPPHGLDWHO\�ORVHV�DQ�HOHPHQW��1H[W�WXUQ�D UHSODFHPHQW�*HQHUDO�DSSHDUV�RQ�WKDW�VLGH·V�WDEOH�HGJH�
,W�VKRXOG�EH�QRWHG�WKDW�DQ�HOHPHQW�RI�LQIDQWU\�UHSUHVHQWV�DERXW�����PHQ��:KHQ�DQ�HOHPHQW�LV� ORVW� QRW� DOO� DUH� FRQVLGHUHG� GHDG�� $ERXW� ���PHQ� DUH� GHDG� RU� G\LQJ� DQG� DQRWKHU� ��� DUH�ZRXQGHG��2I�WKH�UHPDLQGHU�������KDYH�FKRVHQ�WR�UHWUHDW�E\�HVFRUWLQJ�WKH�ZRXQGHG�RII�WKH�ILHOG��DQG�WKH�UHVW�KDYH�IOHG�QHYHU�WR�UHWXUQ��RU�XQWLO�WKH�3URYRVWV�JHW�WKHP���,W�LV�EHFDXVH�RI�WKLV�WKDW�WKHUH�LV�QR�¶URXW·�UHVXOW��:KHQ�DQ�HQWLUH�UHJLPHQW·V�HOHPHQWV�DUH�¶ORVW·��PRVW�RI�WKHP� DUH� QRW� GHDG�� WKH\� DUH� PHUHO\� SK\VLFDOO\�� JHRJUDSKLFDOO\� RU� PRUDOO\� LQFDSDEOH� RI�FRQWLQXLQJ�


